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 Dear Friends:

Additional information surfaced today regarding the GRT, related legislation, and the response of the business community.

First and foremost, the Governor has still yet to release his proposed language for the GRT. Initially, legislators and staff were told that the language would be ready by the end of the day yesterday; however, we are now being told that it could be as late as the end of this week. Also uncertain is whether the GRT language will be the only language on a bill, or "rolled up" with the other revenue increases from the Governor's FY08 budget proposal.

On a related matter, HB 750 (Miller), the tax swap bill, was heard in the House Elementary and Secondary Education Appropriations Committee. The bill was amended to: (i) subject a broader scope of services to the state sales tax (i.e., the new "service tax" created in the bill); and (ii) eliminate certain tax incentives now enjoyed by Illinois buisnesses (e.g., sales tax exemption on printing ink). HB 750 is estimated to generate between $5-9 billion in additional revenue to the State, and another $1-2 billion in revenue to home-rule units of local governments. The Governor's Office filed a written statement in opposition to HB 750, stating that his proposed "tax fairness" plan is a better method to generate revenue than HB 750. While many observers expected HB 750 to be voted upon in committee, it was held in committee for further discussion, and will most likely have the deadline extended so that it may be further debated in future weeks.

The next opportunity to gleam details of the Governor's GRT proposal may be the House Revenue Committee. Rep. John Bradley, chairman of the Revenue Committee, has planned a series of subject matter meetings on the Mondays before session weeks. It is rumored that Monday, March 26, the House Revenue Committee will have a subject matter hearing on the Governor's GRT proposal.

Also, there will be three separate press conferences this week regarding GRT:

Tomorrow, at 1 pm in Springfield, the IL Chamber, Chicagoland Chamber, and the IL Business Roundtable will hold a press conference to present an updated report detailing the actual tax burden upon Illinois businesses. The updated report will be using 2006 numbers.

Tomorrow, at 1 pm, possibly in Chicago, the Tax Foundation will release its report detailing how much of an increased tax burden the GRT proposal will have on Illinois businesses. This is a separate report than that being released by the IL Chamber group.

Thursday, at 12:30 pm in Springfield, a third press conference (at Knight's Action Park in Springfield...details unknown at this time) will be held regarding the negative effects of the Governor's GRT proposal.

We have confirmed that April 18th will be the "GRT lobby day" for business representatives to come and rally against the Governor's GRT proposal. Attached, in PDF format, is an initial agenda for the rally, which is to begin at the Springfield Hilton.

Another facet of the PR campaign against the GRT involves gathering "war stories" by the Illinois Chamber from businesses that detail: (1) the negative impact on the company, (2) whether the GRT has put a company's expansion plans on hold, or (3) whether the GRT will force the company to cut jobs or move out-of-state entirely. Such "war stories" may be emailed to the Illinois Chamber via their normal website (www.ilchamber.org) or to the website set up specifically to help fight the GRT (www.largesttaxincreaseever.com).

The Illinois Chamber has commenced its grassroots effort by having various local area chambers of commerce hold press conferences to oppose the Governor's GRT proposal. The Illinois Chamber encourages local businesses/associations to do the same to help saturate local media with negative reaction to the GRT proposal, and to keep pressure on the Representatives and Senators that represent those areas.

Finally, attached in PDF format, is an article that states the Governor's FY08 budget proposals, cumulatively, represent the largest tax increase by a State, nationwide, within this current decade.
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